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BY HAND DELIVERY

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

He: Ex Parte Presentation
The Proposed Merger ofMCI Communications Corporation
and British Telecommunications pIc,
GN Docket No. 96-245

Dear Mr. Caton:

As requested by the staff, we are submitting the attached information
regarding BT's component prices and BT's facilities for interconnection.

Two copies of this transmittal letter and presentation are being submitted to
the Secretary pursuant to Section 1.1206 of the Commission's rules, 47 C.F.R. § 1.1206.

Respectfully submitted,

~~ tn. (p;U.~
Joan M. Griffin k·B
Chief US Regulatory Counsel
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cc: Ms. Kerry Murray, Special Counsel
All Commenters and Petitioners in this proceeding
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BT COMPONENT PRICES FOR INTERNATIONAL FACILITIES!
INTERCONNECI10N

1 A UK. operator with an International Facilities Licence will require the following
network components in the UK, alJ ofwhich may be bought :from BT but for most of
which there are alternative sources ofsupply:

• capacity in a submarine cable ~ the example used here is TATl2113, which
comes ashore at Land's End in South West England, 425 km from London;

• mI=: baclchaul between Land's End and London obtained from BT; w: In
Span Handover (interconnection) at the cable landing station to backhaul
provided. by the operator itselfor by another supplier (3 operators other
than BT - Mercury, MFS and Energis - currently provide backhaul to
Land's End);

• ifbackhauJ is provided by DT.~ interconnection·between the BT
network and the operator's network at a point close to the BT international
gateway (In Span Handover); w: if the operator does not have its own
domestic network or chooses to use BT's, interconnection between the BT
system and its own at the operator's own premises (Customer Site
Handover);

• interconnection for switched traffic on the domestic side ofthe operator's
switch with BT (and/or with another operator or operators) would require
the establishment ofa Point or Points ofConnection between the two
networks, and the payment ofcharges to BT for conveying calls.

2 In order to produce the charges set out below, a number ofsimplifying
assumptions have had to be made about such matters as the distance between an
operator's facility and the point in the BT network to which it is connected. The
char&es quoted, though derived from BT's published prices for services provided to
other operators, should be regarded as illustrative only.

Submarine CAble CApacity

3 BT has not yet fixed its prices for IRUs in TAT12113, and the appropriate pricing
methodology is under discussion between BT and Oftel. For budgetary purposes
only, approximate prices for a balf-circuit would be:

2 mbit/s
140 mbit/s

£75,000
£4.73m

4 We have no information about prices charged by other operators for TATl2113
capacity. Many of the UK. IFL operators are also co-owners, some with whole circuit
capacity.



In Span HandoyCI

5 DT's prices for In Span Handover are made up ofa connection charge (non
recuning) and an annual rental charge.

Connection
Rental (annual)

2mbitls

£29,371
£7,081

140mbit/s

£29,371
£23,568

6 Lower unit prices are available to operators who prefer to make a single payment
in advance for a 4 or 10 year term.

BMclsbanJ

7 DT's prices for backhaul Land's End - London:

Handpycr at BT international jatewiIY

Connection
Rental (annual)

2 mbitls

£31,)74
£29,089

140 mbitls

£101,508
£902,133

Cwnomer Site Handover (2 mbitls only)

Connection
Rental (annual)

£3,000
£27,700

8 Single payment options ate also available. BT has no infonnation about other
suppliers' backhaul prices.

Switched Interconnection with BT: Points of Connection

9 Interconnection with BT for switched tJaffic is available through either In Span or
Customer Site Interconnect:

In SF Intercopnect

Connection
Rental (annual)

2 mbitls

£2,750
£289

140 mbitls

£155,780
£15,857

The minimmn order is 2 x 2 mbitls.



Customer Site Interconnect (2 mbiVs only)

Connection
Rental (annual)

£4.102
£5,437

The minimmn order is 2 x 2 mbitls. A distance of 25km has been used for the
example.

J0 Traffic through Points ofConnection is usually bi-directional. and the above
charges would normally be apportioned between BT and the operator broadly in
accordance with trBffic volumes in either direction. The charges would therefore be
abated by the contribution made by BT.

Switched Inrm;onnectjoD with BT: Conveyance

11 BT's conveyance charges vary in accordance with the number and mix of
network elements an operator buys from BT. Prices are:

Digital Local Exchange:
Single Tandem
Double Plus Tandem 0<1DOlan
Double Plus Tandem l00;<200km
Double Plus Tandem 200+1an

0.451 pence per minute (ie £0.00451)
0.666 ppm
0.895 ppm
0.997 ppm
1.179ppm

12 What price any operator actually pays to BT will depend on a number of
variables, including how many Points ofConnection the operator chooses to establish
with BT, the geographical distribution of its traffic etc. It is not possible to quote an
average rate. However, the Double Plus Tandem O<lOOkm rate (0.895 ppm) might
reasonably be used as a very broad proxy.

13 Interconnection for UK delivery ofcalls is also available from other UK.
operators.
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